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Duration: 18 hours, one lecture every Saturday 10:00am-13:00pm

Objective & Outline
This second part of the Financial Management for Lawyers course aims at introducing students to a
number of topics that have to do with understanding the concepts, pricing, and uses of certain
financial instruments (equities, bonds, plain vanilla financial derivatives). The course is structured in
six sections:
1. Section 1: Equity Valuation [1.5 hours]

U  The Discounted Dividend Model (DDM).

U  One-period DDM model (Gordon’s model).

0 Gordon's model & P/E ratio.

2. Section 2: Bonds [3 hours]
U Types of interest rates.

Fixed coupon bonds & floaters.

Term structure of interest rates.

Measuring bond returns.

Measuring & Hedging interest rate risk.
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3. Section 3: Risk & Return [4 hours]
Risk & Return: The concepts.

The Capital Asset Pricing Model (CAPM).

Uses of the CAPM.

More on the beta coefficient.

Limitations of the CAPM.
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4. Section 4: Futures & Forwards [5 hours]
Futures & Forwards: Terminology.

Mark-to-market & Margins.

Pricing futures.

Term structure of futures prices.

Hedging with futures.

FRAs & Bond futures.

Arbitrage strategies with futures.
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5. Section 5: Introduction to Options [3.5 hours]
U Call & Put options: Definitions
U  Basic positions & Profit/Losses.
U Factors that affect option prices.
U Popular strategies with options

6. Section 6: Swaps [1 hour]
U  Fixed-for-floating interest rate swaps (IRS).
U Pricing an IRS & Calculating the swap rate.
a  Currency swaps.



Note: Students are urged to read the next section's slides before each class.

Examination

Students will be marked for Financial Management: Part |l according to their performance on a two
hours exam. This will count 50% of the final mark for the whole course. The preceeding exam for
Financial Management: Part | will account for the other 50% of the final mark for the whole course.

Bibliography
The lecture notes are included in the course package.

Textbooks

The main textbook will be

Brealey, R.A., Myers, S.C., Allen, F., (2012). Fundamentals of Corporate Finance, McGraw-Hill, 7th
Edition.

For the sections that have to do with financial derivatives (Sections 4, 5 & 6), the students are also
strongly advised to make use of the following material:

Rubinstein M. (1999). Derivatives: A PowerPlus Picture Book. Volume 1: Futures, Options and
Dynamic Strategies.

Hull, J. (2010). Fundamentals of Futures and Options Markets, Prentice Hall, 7th Edition.

Mopeupng N., kai HAGdNG 1., (2000). Eicaywyr oto Xpnuartioripio lMNapaywywv ABnvwv kai otnv
Eraipia EkkaBapiong ZuvaAdaywv Emi MNapaywywyv, XpnuaTtiotipio Mapaywywv ABnvwv.
Mopeupng N., HAGdNg I., kai Zkiaddtmoudog . (2000). H Xpnon Aikaiwudrwv oro Aciktn
FTSE/ASE-20 kai Napadeiyuara, XpnuatiaTtrpio MNMapaywywyv ABnvwv.

Mopeupng N., HAIGdNG 1., kai Zkiaddtmoudog . (2001). ZuuBdéAaia MeAdovrikng EkmAnpwong oe
Aekaetéc OuodAoyo EAAnvikou Anuoaiou, XpnuatioTtrpio Mapaywywv ABnvwv.



About the Lecturer

Dr. George Skiadopoulos is Associate Professor in Financial Derivatives at the University of
Piraeus in the Department of Banking and Financial Management. He is also an Associate
Research Fellow at the Financial Options Research Centre (FORC) of Warwick Business School,
University of Warwick and an Honorary Senior Visiting Fellow at the Faculty of Finance, Cass
Business School, City University of London.

He graduated from the Department of Economics of the Athens University of Economics and
Business (AUEB) with a first class degree and being ranked first among the students who
graduated in 1994 from the Department of Economics. He holds a Ph.D. in Financial Derivatives
from the University of Warwick, and an M.Sc. in Mathematical Economics and Econometrics from
the London School of Economics.

During the period 1995-99 he worked as a Research Fellow in FORC. There, he focused on
the topic of option pricing and hedging under implied volatility smiles undertaking projects supported
by the Centre's Corporate Members such as Deutsche Morgan Grenfell, Foreign and Colonial,
HSBC, Kleinwort Benson Securities, Price Waterhouse & Coopers, Robert Fleming, SBC
Warwburg, Tokyo Mitsubishi International, and the Central Bank of Austria. From 1999 until 2000
he worked in the Research and Development Department of the Athens Derivatives Exchange
(ADEX). He has also acted as a consultant to leading Greek financial institutions such as Alpha
Bank, Commercial Bank, Hellenic Petroleum, and ADEX (ADEX Research Fellow in Financial
Engineering, 2002-2003) and hedge funds.

He has taught in the University of Warwick, Queen Mary University of London, Exeter
University, Athens National & Capodestrian University, AUEB, and the Open Hellenic University,
and he has also provided a number of executive training courses in Athens, London, and Barcelona.
His teaching experience includes undergraduate and postgraduate courses in alternative
investments, financial theory, financial derivatives, portfolio management, risk management, and
stochastic calculus with applications in finance.

His research interests lie in the areas of portfolio management, commodities, option pricing
and hedging, and risk management focusing on Value-at-Risk. His work has been published in
academic journals, such as Management Science, Journal of Financial and Quantitative Analysis,
Journal of Banking and Finance, International Journal of Forecasting and others, edited book
volumes, and he is a speaker in international conferences. He serves in the editorial Boards of the
Journal of Business Finance and Accounting and the Journal of Derivatives and he is a member of
the Academic Advisory Board of the Professional Risk Managers International Association (PRMIA).

For more information please visit http://web.xrh.unipi.gr/faculty/gskiadopoulos/
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MANENIZTHMIO NEIPAIQX
TMHMA XPHMATOOIKONOMIKHZ KAI TPAMNEZIKHZ AIOIKHTIKHZ
METANTYXIAKO MNMPOrPAMMA 2TO XPHMATOOIKONOMIKO KAI OEZMIKO
NAAIZIO TQON AFTOPQN XPHMATOZ KAI KEDANAAIOY
E€aunvo A (ZemtépuPplog 2012 - No€uPplog 2012)

NMPOrPAMMA MAOGHMATOZ: XPHMATOOIKONOMIKH AIOIKHTIKH
MEPOX 1°

Aldaokwv:

Enik.Ka®nyntng

Anuntprog Kupralng (http.//web.xrh.unipi.qgr )

lpadeio 330, tnA. 414-2464

Qpeg Mpadeiou: Tetdptn 6-8, 1 KATOTLV cuvevvonoewd (dkyr@unipi.gr)

ZKOTOC KoL ouvtoun neplypadn Tou padnuatog

O Baolkdg okomog tou pabriuatog eival va elodyel Toug GoLtnTEG ot POOLKEG
€VVOLEG TNG XPNOTOOLKOVOULKAG ALOLKNTLKAG IOV oxeTilovtal He Tn Aettoupyia Twv
OyopwVv XPNHUATOG KoL KeDAAALOU, ETIKEVIPWVOVTAC OTI( XPNUOTOOLKOVOLLKEG
oMo ACELG TWV ETIXELPHOEWVY TIOU OXETI(ovVTaL PE TNV afloAdynon Twv emevdUoEwWV.
H mpwtn elcaywylkn evotnta KOAAUTITEL eV cuvtopia To mepBAAAov TG cUyxpovNng
ETXELPNONG KOL TOU XPNUATOOLKOVOULKOU AleuBuvty umo to mMplopa Twv ayopwv
Xpnuatog & Kedalaiou. H Seltepn evotnta acyoAeital pe tnv Staxpovikn aflo Tou
xpnuatog. H tpitn evotnta e€etalel ta PBaocilkd HETPO KAl TEXVIKEC afLOAOYyNnong
enevéUoewv UTO KaBeoTwg BePfatdotnTac.

BiBAoypadia:
YNOXPEQTIKO EIXEIPIAIO
e Brealey, Myers, Marcus, Fundamentals of Corporate Finance, 7t edition,
McGraw-Hill, 2012, (BMM).
e AAAA ETXEIPIAIA
e A.Damodaran, Applied Corporate Finance, 3nd edition, Wiley, 2011, (AD).

Evotnteg:

1. H Emyeipnon kat to NepifaAlov tng (3 wpeg)
e  Mopdég Emyelpioswy
e XpnUOTOOLKOVOULKEC Amodadaocel Twv Emyelprnioewv — O polog Tou
XpnuatoolkovoulkoU AteuBuvth
e OLXtoxol tng Emyeipnong
e JUykpouon ZUUdEPOVIWY Kol KOOTOC AVTLITPOCWITEUGNG
e  AMOTeAECUATIKEG AYOPES
e Tpomol pelwong tou MPoBARUATOC CUYKPOUGNG CUUPEPOVTWVY
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e Ynoxpewtik) MeAétn: (BMM) kepdAaro: 1, (AD) kedpalata 1, 2

2. H Aopun kaw o POAog twv Ayopwv XprRpatog kat KepaAaiou (3 wpeg)
e Ayopéc Xprnuartog & Kedpalaiou
e HPon Kedalaiwv mpog tig Emiyelpnoelg
e 0O poAog Twv Xpnuatoolkovoulkwy AlapecolaBntwy (Financial Intermediaries)
e Erutokia & Mopdég Kivduvou emiyetpnuoatikol meptBailovtog
e Mopdég Metoyikng Xpnuatodotnong (IPOs, SEOs, Venture Capital & Private
Equity)
e Juyxwveuoelc & E€ayopeg

e Yrnoxpewtikr) MeAétn: (BMM) kepdAouna: 2, 14, 15, 21, (AD) kepdAowa 1, 2

3. Awxpovikn Afia tou Xpripatog (8 wpeg)

e MeA\OVTIKEG a€ieg Kal AVATOKLOUOC

e [lapouoeg Aieg kat Mpoe€ddAnaon

e [opouoeg & MelhovTikéG Atleg eTOLWV TTEPLOSIKWY TIANPpwWHWV (Annuities)
Kol TANPpwHwvY € Tto Oinvekég (Perpetuities). Adoelg  Saveiwvy,
OMOTAPLEVCEWV, CUVTAELOSOTLKWY TIPOYPOUUUATWVY.

e To AmoteAeopatiko Etiolo Emitokio — Tuxvotnta AvatoklopoU

e To Mpaypatikd Emitokio katl o NMANBwpeLopog

e Ynoxpewtik) MeAétn: (BMM) kepdAaro: 5

4. A&loAoynon Enevdloswv (4 wpeg)

e [lpolmoloylopdcg Enevbioswv MNayiou kedadaiov - Eloaywyn otig MebBodoug
AfLoAoynong Enevéloswv

e HKaBapn Napoloa Afia Emévbuang (NPV)

e O EowTteplkog Zuvteleotng Andédoong (IRR)

e HNepilodog AnomAnpwing (Payback Period)

e Ymoloylwouog Tapelakwv Powv Emévduoncg (Cash Flows)

e Ynoxpewtikr) MeAétn: (BMM) kepdAara: 8,9

Tponog agloAoynong pottntwv

H afloAdynon twv ¢oltntwv mou adopd O0To MPWTO HEPOC TOU HABAUOTOC TOU
nipaypatonoleital and tov didaockovta (yia tnv mepiodo 29/09/12- 03/11/12) Ba
niepthappavel, dtaloyikég oulntnoelg (BabBuoloyeital n cuppetoxrn) akoAouBou-
HEVEC amo epwTnoelg Tumou QUIZ (evotnta 1), plo oslpd acknoswv (evotnta 2)
KaBWC¢ KaL €va TEAIKO ypamto Slaywviopa. Mo CUYKEKPLUEVA :



A. Quizes & Aoknoelg (10%). MpOKeLTal ylO €PWTNOEL TIOU avodEpovTal otV
oulntnon mou €xeL mponynBel. Fvovtal eviog Tou pobnuatog, HE OKOTO va CUVO-
PL{oUV TIC EMLOTNUOVIKEC YWWOELS YUPW aro to B£pa. Ou acknoslc Ba adopolv otnv
gvotnta 2 kot 6a 60000V TNV TeAeuTala NUEpa Mapadoonc TG UANG yLa TNV evotnta
QUTH HE OKOTO va TtapadoBolv otnv eMOUEVN cuUVAVTNONG TG TaEng (cuudwva pe
TO UTtAPXOV TIPOYPOUpa TNV 27/10/12).

B. teAk6 Swaywviocpa (40%). To 2wpo Saywvicpa (Asutépa 12/11/2012 wpeg
18.00-20.00) amoteAeital anod OewpnTIKEC EPWTHOEL TUTIOU TIOAAATTAWVY ETUAOYWV
(owotou / AdBoug) kal cUVTOUEG AOKNAOELG TTOU adopouV OTLG EVOTNTEG 2 & 3.

Itoug doltntég/tpleg Ba Slavépetal eykaipwg mpwv and kABe SldAe€n (pnéow
NAEKTPOVIKAG aAAnAoypadiag oe popdny onuewoswv — handouts) To UALKO Twv
Stadaveliwv Tou SLOAOKOVTOG. ZUVIOTATOL N AvAYVWOoN Toug TPV TN SLAAeEn €tol
WOTE va ylveTal EUKOAOTEPN N Katavonon Katl culitnon.

2t mMAaiola Tou pabnpatog edv undpéet Zntnon amno Toug GoLtnTEG/TPLEG UITopOoUV
va yivouv ¢povtlotnplakd pabnuata mavw otnv ekpadnon tou mPoypaupatod
AoylopkoU Excel kat Ba oxetifovtal pe TNV KOAUTEPN KATOVONON TWV QLOKNCEWV Kol
TWV OXETIKWV EUTIELPLKWY EPOPLOYWV.
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