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Fourth enhanced surveillance report

On 20 November 2019, the Commission adopted the fourth enhanced surveillance report for Greece alongside
the autumn package under the European Semester. The report assesses Greece’s progress with respect to
policy commitments made at the Eurogroup in June 2018. The publication of the report follows a mission to
Greece which took place from 23 to 26 September 2019, in which staff from the European Central Bank, the
European Stability Mechanism and the International Monetary Fund participated.

5. FINANCIAL SECTOR

5.1. FINANCIAL SECTOR DEVELOPMENTS

5.1.1. Financial sector overview and financial stability assessment

The liquidity situation of Greek banks has further improved and there are signs
that the banks’ market access may be gradually re-established but legacy risks and
challenges remain high. The banking sector’s profitability has slightly improved but it
is constrained by poor asset quality and a low differentiation of products and revenue
sources. The liquidity situation of Greek banks has further improved while banks have
tapped the market for the first time since 2015 with two subordinated bond 1ssuances
during the summer. Overall, access to long-term unsecured funding is only slowly being
re-established and still at a relatively high cost. As a result, banks continue relying
primarily on their internal capacity to generate capital, which remains very challenging.
Going forward, the Greek banking sector 1s faced with the challenge of boosting its
resilience and accelerating NPL reduction, while improving its ability to finance growth
via an on-going flow of new business, with a sustainable risk-adjusted return profile.
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H karaoraon psuorornrag twv eAAnvikwy Tpame{wv BEATIWONKE TEPAITEPW KAl UTTAPXOUV
onuadia or n mpooBaon ornv diarpamrefikn ayopd amrokaliorarai oradiakd, dAAd ol kivéuvol
Kal Ol TTPOKANOEIS TTAPANEVOUV UWNAES.
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AuTé avagépel n EupwTraikr) ETiTpoTr) oTnv €kBear] TNG yia TNV EAAGDQ Kal To €101KO KEPAAQIO YIa
ToV TPaTECIKO KAGSO, eTTavaAauBdavovtag 6Tl avAPESa OTIG TTPOKANCEIS gival TO HEYGAO ATTOBEUA UNn
gCuUTTNPETOUNEVWYV daveiwy, N eUBpauaTn KEPOOPOPIa Kal TO I0XUPO MEPIDIO TWV avaBaAAOPEVWY
@opoloyikwyv TMoTwoewy (DTC) o1o ke@aAaio Twv Tpatmelwy. ETmiong, o eAANVIKOG TpaTTedikKdg
TOMEAG AVTIMETWTTICEI TNV TTPOKANGN TNG EVIOYXUONG TNG AVOEKTIKOTNTAG KAl TNG ETTITAXUVONG TNG
MEIWONG TwV PN €EUTTNPETOUPEVWY Ddaveiwy, BEATIWVOVTAG TNV IKAVOTNTA XPNHATOOOTNONG TNG
QvATITUENG.

20Pewva pe TNV Kopioldv, n BeATiwon TNG KATAoTaONS PEUCTOTATAG TWV EAANVIKWY TPATTECWYV KAl N
augnaon TG eUTTIOTOOUVNG TWV KATABETWY 0dryNoe atnV TTAR PN dpon Twv eAEyXwWV KEQaAaiou atmd
TNV 1n ZemrrepBpiou 2019. Katd Toug TTpwToug evvéa prveg tou 2019, ol KaTaBETEIG 1I81WTWY
augnenkav kartd trepitrou 3,5% Kal n Xprion Tou pnxaviopou TTapoxXAG EKTAKTNG peuoTOTNTAG (ELA)
€€0QANBNKeE TTANPWCS aTNV apxn Tou £TOUC. Evw N Katdpynan Twv eAEyXwV KEQaAaiou eCOPAAUVEL T
AciToupyia TNG EAANVIKAG OIKOVOUIOG Kal UTTOOTNPICEl TNV 0IKOBOUNON TNG EUTTIOTOOUVNG, ATTOKTA
aKOUN MeEYOAUTEPN oNuacia n EMTAXUVON TWV TTPOCTTABEIWV VIO TNV evioxuon Tou TpaTTredIkou
OUCTHMOTOG TTPOKEIMEVOU VA ATTOKATACTABEI TTAAPWG N EUTTIOTOGUVN TWV KATABETWV.

O pubpog peiwong Twyv PN eEUTTNEETOUMEVWY daveiwv emTaxuvonke 1o 2019 aAAd Ta etiTeda
TTaPAPEVOUV TTOAU WNAd. Ta un eguttnpeToUpeva davela oTo EAANVIKG TpaTTe(IKO cUoTNUA
KopupwBnkav Tov MdpTtio Tou 2016, apou éptacav Ta 107,2 dio. eupw A 48,8%. O puBuoS peiwong
TWV hN €GUTTNPETOUPEVWY daveiwy €xel eTayxuvOei ammd 1o 2018 kal épTace 10 45,4% kail 10 43,6%
TWV OUVOAIKWV daveiwv TTpog 1o TEAOG Tou 2018 kai ota péoa Tou 2019, avTioToixa.

AuTS OUVOAIKG EUBUYPAUUIOTNKE WE TOUC ETTIXEIPNOIOKOUC GTOXOUG TTOU TEBNKAV aTTO TIC TECOEPIG
OUOTNUIKES TPATTECEG, UTTO TNV ETTOTITEIO TNG ETTOTITIKNG APXNG TOU SSM.

Graph 5.1: Bank deposits (left) and total borrowing from the Eurosystem (right)
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Evw o Adyog Twv un eEuttnpeToUeEVWY daveiwy TTapapével TTOAU uwnAdg, n TTPOC@ATN ETITAXUVON
TOU puBpoU peiwang ival o €viovn o€ aTTOAUTEG TIMEG: TO ATTOBEUA PEIWBNKE o€ 75,4 810. EUpwW
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oT1a T€An louviou Tou 2019, dnAadn kata 13,5 d10. eupw N 15% eTnoiwg. TNa Ta eTéueva xpovia, ol
TEOOEPIG OUCTNMIKES TPATTECEG OXEBIACOUV VA TTPOXWPNOOUV TTEPICCOTEPO OTN PEIWON TWV UN
eCuUTTNPETOUNEVWY daveiwy o€ 26 d10. eupw N 19,2% pEXP!I To TEAOC Tou 2021.

2€ QUTAV TNV TTPOOTTABEIa Ba XPEIOOTOUV TTPOCBETEG EVEPYEIEC TOOO ATTO TIC TPATTECEC OO0 Kal ATTO
TIG apX£G: o1 TpaTTeCeg Ba TTPETTEl va KaTaRAGAOUV TTPOCTTABEIEG VA ETTITAXUVOUV TIG «OPYAVIKEG
AUOEIG yIa T PN €EUTTNPETOUEVA DAVEIQ KAl VA €VIOXUOOUV TIG TIPOCTTABEIES VIO TOV EVTOTTICUO Kal
TNV KATAAANAN QVTIMETWTTION TWV GTPOTNYIKWY ABETHOEWY, EVW Ol APXEG AVAUEVETAI VA
dlapopPwaoouV OTI TO VOMIKO TTAQICIO Kal TO SIKAOTIKO ouoThpa Ba gival o€ Béon va uttooTnpiouv
QTTOTEAECUATIKG TNV ETTIAUGH TOU TTPORAAUATOG TWV U EEUTTNPETOUMEVWY daveiwy. O CUCTNMIKEG
TTPWTOROUAIES, OTTWC TO OUCTNUA TTPOCTACIOC TTEPIOUCIAKWY OToIXEiwv "HPpakARG", utropouv va
BonBricouv oTnVv ATTOKATACTAGCH TWYV ICOAOYICHWY TWV EAANVIKWY TPATTECWV.

Graph 5.2: Evolution of NPL ratio as a % of total customer loans (left) and NPL stock
within second quarter 2019 (right: m EUR) for the Greek banking system
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Source: Bank of Greece

270 TTAQiCI0 TOU KOBEOTWTOG, KABE TpdTTeda UTTOPEl Va PETARIBATEN UN EEUTTNPETOUUEVA BAVEIQ O
EexwpioTd diaxeipiOueva oxnpaTa €181IKoU OKOTToU, Ta OTToia evOEXETAI va €kdidOUV junior,
mezzanine Kai senior notes, Je KPaTikr eyyunaon yia Ta avwTEPA TUAUATA. Z€ avTalAayn yia Tnv
gyyunan TTou TTPOCPEPETAI, TO KPATOG Ba AdBel apoifffy uttd Toug 6poug TNG ayopds. Oi eTaipeieg
outsourcing Ba diaxeipi¢ovTal Ta TTEpIOUCIaka aToixeia. Tov OkTwRpio Tou 2019, n EmiTpotTA
KATEANEE OTO CUUTTEPACHA OTI TO KABEOTWG, TO OTTOIO €ival TTAPOUOIO PE eKEIVO TNG ITaAiag Oev
ouVvIOTA KPATIKHA gvioxuon Katd Tnv évvola Tou dpBpou 107 TTapdypa@og 1 TNG ZuvBnkng yia T
Aeimroupyia Tng EupwTtraikng Evwong.

H eoTioon Twpa BpiokeTal 0TV OAOKANPWaON TOu OXESIACUOU TOU KABECTWTOG TTPOCTACIAG
TTEPIOUCIAKWY OTOIXEIWV Kal va apxioel TaXEwG n epapuoyr TNG. H cupueToxr oto cuoTnua ival
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€0ENOVTIKN, EVW TO QPAKEANO TWV EyyUROEwWV Ba PTTOpoUCE VA UTTOOTNPICEI EVOC OUTIAOTIKOG
QTTOXAPOKTNPIOKOS TWV UN €EUTTNPETOUPEVWY dAVEIWVY YIa OAEG TIG TPATTECEG.

H onuepivn BeATiwon Twv 6pwv XxpnuUatoddTNong aTTd KPATIKOUG TTOPOUG TTAPEXEI MI EUKAIPIA YIA TIG
TPATTECEC VA ETTITUXOUV £VA OXETIKA XAMNAO TipNUa yia TNV KPATIKA £yyunaon, AauBdavovTag uttoyn Tov
KivOuvo Tng ayopds. H emtuxia Tou cuoTApaTog Ba e€aptnBei, HeTau AAAwWYV, aTTd TNV ICOPPOTTIa
TWV KAVOVIOTIKWY KEQAAQIOKWY KEPBWYV, TWV SATTAVWV KAl TWV {NUIWV TTOU OXETICOVTaI ATTO TIG
TTWANCEIC TV TITAWV 0TOUG £TTEVOUTEG. To KaBeoTwg Ba diapkEael 18 uriveg, pe duvatdtnTa
avavéwaong.

Graph 5.3: Bank credit to non-financial corporations and households
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Table 5.1:Main financial stability indicators

2014gd 201504 2016g2 2016q3 2016gd 2017q1 2017q2 20M7q3 2017gd 20181 20M8q2 2016g3 20M8qd  2019g1  2019g2
Mongperforming loans 397 468 472 474 463 466 469 467 450 454 448 435 416 416 396
owNFC&HHsectors 418 495 501 503 504 503  S06 504 494 492 484 473 463 456 438

ofw NFC sector 447 525 53.2 539 53.9 53.4 533 52.6 514 511 43.4 475 46.1 4.5 428

ofw HH sector 385 45.9 46.5 46.2 46.3 46.8 475 47.9 47.1 47.0 47.3 46.6 46.5 46.8 45.1
Coverage ratio 435 485 481 48.2 48.2 481 47.4 47.2 46.7 435 43.0 478 430 477 46.7
Return on equity" -10.6 -24.2 -15.8 -9.9 -15 13 -0.4 0.3 -13 0.7 -4 0.8 -0.4 16 26
Return on assets" -1.0 -2.8 -19 -1.2 0.9 0.1 0.1 0o 0.2 0.1 0.3 0.1 0.1 0z 03
Total capital ratio 141 16.5 18.0 18.2 17.0 16.8 17.2 17.2 17.1 164 16.4 16.3 16.0 15.6 16.5
CET 1 ratio 138 16.3 17.8 181 16.9 16.7 171 17.2 17.0 158 15.8 15.7 153 149 15.6
Tier 1 ratio 138 16.3 17.8 181 16.9 16.7 17.1 17.2 17.0 158 15.8 15.7 153 149 15.6

Loan to deposit ratio 79.1 723 745 73.5 75.8 71.2 78.2 81.8 835 788 78.4 76.0 747 75.8 74.3

(1) Annualised data
Source: ECB - CBD2 - Consolidated Banking data; own calculations

O1 apxég Ba utropoucav eTTiong va dlEPEUVIICOUV TTPOCBETA PETPA, CUUTTEPIAGUBAVOUEVWY TWV
OUNTTANPWUATIKWY CUCTNUATWY, VIO TNV TTEPAITEPW CTNPIEN TNG UyEiag Tou TPaTTe(IKoU TOUEQ.
O1 apxég epydcovTal yia pia ogipd TTPWTOBOUAIWY Yid TNV EVIoXUoN TOU TTAQICIOU yIa TA [N
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ggutTNPETOUEVA DAVEIQ, AV KOl UTTAPXOUV TTEPIBWIA ETTITAXUVONG TOU pubuoU epapuoync.

H epappoyn Twv dpdaocwy TTou TTEPIYpAPovTal TTapakATw TTapakoAouBeital kal agloAoyeital utrd
EVIOXUMEVN ETTITAPNON WG MEPOG TNG TUVEXOUG €10IKNG OEOUEUONG va ouvexioel n EANGda va
EQAPUOLEl HETAPPUBUICEIG TTOU OTOXEUOUV OTNV ATTOKATACTAON TNG UYEiag Tou TpaTTedikou
OUOTAMOTOG, CUNTTEPIAQUBAVONEVWY TWV TTPOCTIABEIWY YIa TNV KAAUWN TWV PN €EUTTNPETOUMEVWV
daveiwv.

* HAekTpOVIKEG BnuOTTPACiEg

Mapd Tnv mpdod0o TTou onUEIWBNKE KOTA TO TTPWTO £€AUNVO Tou 2019, n TTAEIown®ia Twv
NAEKTPOVIKWY TTAEIOTNPIACUWY CUVEXICOUV VA OKUPWVOVTAI A va avaoTéEANOVTal ) va £X0UV ATTOTUXEI
AOYW EAAEIPNG evOIOQEPOVTOG. Ta TTEPICCOTEPA ETTITUXWS ONUOTTPATNOEVTA TTEPIOUCIAKA GTOIXEID
e€akoAouBoUv va atrokTwvTal aTro TIC TPATTE(eC. Ta euTTodIa TTOU evTOTTICOVTAl KOI 00NYyoUV aTnV
aKUPWaonN ) TNV AVaOTOAN TwWV NAEKTPOVIKWY dNUOTTPACIWY AOYW dIAdIKAOTIKAG KATAOTPATAYNONG
gival TTpog 10 TTapdv utrd agloAdynon. O1 eAANVIKES apXEC EXOuV OUCTAOEI opdda epyaaiag yia Tnv
EKTIUNON TNG £KTAONG KAl TWV TTIBAVWYV EUTTOdIWY, TTPOKEIUEVOU Va KaBopioouv Kal va TTpoTEivouv Ta
ATTAPAITNTA PETPA AVTIMETWTTIONG TOuG. O apXEC uTTERaAQV pIa TTPWTN avaAucn Twy Adywv yia TV
TTAPATTAVW KATAOTOON KAl OEOPEUTNKE va TTAPACXEl TTAN PN ékBean oUvToua.

* EKOikaon TWV TTEPITITWOEWY APEPEYYUOTNTAG TWV VOIKOKUPIWV

H €€aAeiwn Twv CUCCWPEEUPEVWYV TTEPITITWOEWV APEPEYYUOTNTAS OTA EAANVIKA BIKAGTHPIA TTAPAMEVEI
oNPavTIKA TTicw aTTd TO Xpovodidypaupa. Eival To KA€ISi yia TIG apxéG va augnBei n IkavoTnTa
ETTECEPYATIOg TWV UTTOBECEWY TTOU PTAVOUV OTA OIKAOTIPIA TTIPOKEIMEVOU Va ETTITEUXOEI N TTARPNG
€EAGAEIYN TWV KOBUCTEPHOEWYV, CUPTTEPIAAUBAVOUEVWY TWV TTEPITITWOEWY TTOU dnuIoupyrnénkav oTo
TTAQiCI0 TNG VEAG VOUOBETIag yia TNV TTPOCTACIA TTPWTNG KATOIKIOG MEXPI TO TEAOG Tou 2021, péow
TNG €KTTOVNONG KATAAANANG eTTIKaIpoTTOINKEVNG dpdong oTa TéEAN AekeuBpiou Tou 2019. Ta
EUPWTTAIKA BeauIkd Opyava evBdppuvav TIG apxES va agloAoynoouv TNV YETARBOAR Tou apiBuou Twv
TTEPITITWOEWY OTO TTOPEABOV (ETTECEPYOTUEVEG TTEPITITWOEIG VEWV EICEPXOUEVWYV TTEPITITWOEWV) Kal
VO TTAPOUCIACEl Ta KATAAANAG YETPA yIa TNV eEAAEIYPN TwV KaBUaTEPHOoEWY £wG Ta TEAN Tou 2021.

* PopoAoyIKi HETAXEIPIOTN TWV SlaypaPwV

Mia TpOTTOTTOINCN TTOU ETTAVAPEPEI TOV EUVOIKO TTAQICIO VIO TRV AVTIMETWTTION TWV Olaypa@uwV
daveiwv TTou gixe Afgel ota T€AN Tou 2018 BpiokeTal 1Ti TOU TTAPOVTOG o€ dnudcia diaBoUuAsuon.

H oxeTikn diaTagn opiel 611 TO TT000 TNG dlaypaPng dev Ba BewpeiTal wg 106dnNua Tou

OQEIAETN Kal Ba aTTaAAGOOETAl ATTO TOV POPO TTOU EICTTPATTETAI aTTO dwpPEeES. AuTé atreuBuveTal oTa
avTiKivnTpa yia avadiapBpwaelg TTou TTPokARBnkav atd tn Afén TG TTponyouuEvng @OPOAOYIKAG
METaXEIPIONG.

* MpooTacia TTPWTNG KATOIKIOG

MeTd Tnv évapn Tng Acitoupyiag NG NAEKTPOVIKAG TTAATQOpUAG To KaAokaipl Tou 2019, To YETpo
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EYKPIONKE atro TNV ETTPOTIH 0TO TTAQICIO TWV KPATIKWY eVIOXUoEwV. O1 apxEG EXOUV TTPOXWPNOEI
O€ TPOTTOTTOINCEIG OTO TTAQICIO KAl TNV dlaxeipion TNG TTAATEOPHAG TwV TTANpoopiwy. [MpoTiBevTal
ETTIONG va TTapATEIVOUV TO OUCTNUG KATA TEGOEPIG MNVES KAl VO TEPUATIOTEN MEXPI TO TEAOG ATTpIAiou
2020. Evw pia T€T0IO TEXVIKN KABUOoTEPNON Ba uTTopoUlcE va BonBracl, 0 avTIKTUTTOG AUTAG TNG
vopoBeaiag 0To TTAQioI0 Tou EAANVIKOU vouikoU TTAaiciou Ba TTapakoAouBeital utrd TNV evioxuuévn
ETTOTTTEIQ.

* KpaTikég Eyyunoeig

Tov ZemtéuPpio Tou 2019, N CUCCWPEUCN TWV EYYUNPEVWY daVEIwY ATAV CNUAVTIKA Kal augnenke
atré TNV TTponyouuevn €kBean, €CENIEN TTOU o@eileTal o€ PeyGAo BaBud aTnv augnon Twv
QTTAITAOEWY TOU TPATTECIKOU TOPEQ, TTAPA TIG TIPOCTTABEIEG ETITAXUVONG TNG ETTECEPYATIOG TWV
oedouévwy. O1 apxég UTTERBaAaY Eva evnUEPWHEVO OXEDIO OPACNG VIa TNV EKKOBAPION AaTTOBEUATOC
Uwoug 2 d10. EUpW, OTOXEUOVTAG OTAV AVTIMETWTTION TWV ONUEIWV CUPPOPNONG OTN CUVEPYOATIa TwV
TpaTTECWV Kal EVIOXUOVTAG TAUTOX POV TOUG avOpWITIVOUG TTOPOUG.

To EAANVIKOG Tapgio XpnUATOTTIOTWTIKAG ZTABEPOTNTAG £EOKOAOUBNCE VA QOKEI TA dIKAIWPATA
OUMUETOXNG TOU OTIC TECOEPIG CUOTNHIKEG TPATTECES, CUMPBAAOVTAG OTIG TTOANITIKEG ETTIAUGNG TWV WN
egutTnpeTOUEVWY daveiwy Kal TN dlakuBEpvnor Toug. To TXZ wg YETOXOC agloAoyEi Kal EyKPIVEl TIG
OTPATNYIKEG ATTOPOXAEUCNG KOl PEIWONG TWV YN EEUTTNPETOUMEVWY OAVEIWV.

Méxpr Tov OkTwRpio Tou 2019, o1 TpAaTTeCEC £XOUV £EQAPUOTEl WG ETTI TO TTAEIOTOV TIG CUGTACEIG TOU
Tapeiou yia TIC €MOACEIC Kal TN dIOKUBEPVNON, 01 OTTOIEC ETTIKEVTPWONKAV KUPIWG aTNV KOUATOUPO
dlaxXEIpIoNG TWV KIVOUVWY TWV TPATTECWY, TN CUMNOPPWAN KAl TWV ECWTEPIKWY TTAAITIWV EAEYXOU.

H epappoyn Tng oTpaTnyikAg Tou Tapegiou Tou eykpiBnke To 2018 BpiokeTal oTnV TTRWTN TNG
TTPOTTAPOCKEUACTIKY (PACT, OTTOU TO TAWEIO ETTIOILKEI TNV ATTOTEAECUATIKI] OTPATNYIKI TWV TPATTECWV
Kl Ta ETTIXEIPNMATIKA JOVTEAQ YIa TNV TTpowONoN Tng BeATiwong Tng agiag. H diaguAagn Tng
aveaptnaiag Tou EAANVIKoU Tapgiou XpnuaToTTioTWTIKAG ZTaBepdTNTAG ATTOTEAEI TOV AKPOYWVIAio
AiBo Tng d1adIKaCiag aTToKATACTAONG TNG UYEIAG Tou TPATTECIKOU TOPEQ.

H avwtépw tepiAnwn Tou KepaAaiou 5 Tou 4°Y Enhanced Surveillance Report (NoéuBpiog 2019) Tng EupwTraikig
EmTpoTtAg yia Tov Xpnuatooikovouikd Topéa atnv EANGDQ, BpiokeTal oTo site www.bankingnews.gr



