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Credit Value at Risk



Credit Value at Risk: Etoaywyn

To Credit Value at Risk eival pia Baowkn petpnon yla tov kaBoplopod tTwv
ETOTMTIKWY KePaAaiwv kol Twv KeboAaiwv mou n O n tpamnela
Slakpatel we «HasAapLy achalelag, EVOVTL AKPOLWY OTTWAELWV.

MoAAEC PopEC pmopel va xpnolpomolouv SLadopeTIKA HOVTEAA Yo T
ETOTITLKAL KEDAAALA KOl TOL EOWTEPLKA KEDAAaLa aiopaleiog.

To Credit VaR Aettoupyetl pe napopolo tpomo pe to Market VaR, dnAadn
EXEL TNV €pupnvelad tou TooolU Twv anwAewyv, oL omoiec dev Ba
EenmepaotolyV peEoa o€ pia xpovikn nepiodo, pe mbavotnta X%.

Kamowae Credit VaR povtéda AapBdavouv umoyn amwAeleg omo
XPEOKOTILEG, eV AAAOL UTTOPEL va €lval TiLo avotnpad Kot vo Aapfavouv
urtoPn Kol ATMWAELEC artd UTIOPABUIOELC TNG TILOTOANTITLKAC LKAVOTNTOLG
Kol amo avénoelc Twv credit spreads.

O opilovtac tou credit VaR (1 xpovocg ouviBwcg) eival peyaAltepoC amo
tou market VaR (1 pe 10 nuépeg), kaBwe dev umapyel n dtdotaon TG
ouxvnc dtampaypdtevong oto credit VaR.



Credit Value at Risk: Etoaywyn

‘Eva Baolko yapaktnpLotiko tou credit VaR eivat to credit correlation.

OL MTwYeVOELG, oL UTIOBABULOELC TILOTOANTITIKAG LkavotnTac | N avodog
Twv credit spreads, 6ev oupPaivouv aveéaptnta  HETOEL  TWV
SLaPOPETIKWVY ETALPELWV.

Katad tnv Oldpkewa piog MTwong TNC OLKOVOULKNG OpaotnplotnTog
OUVOALKAL OTNV OlKovoula, TIOAAEC etalpeiec eivat mBavo va
ETNPEAOTOUV apVNTIKA Kal var auénBel n mBavotnta xpeoKomiog Touc.

Otav n owkovopia mael kaAd, emnpealovtal OeTIKA Kol HELWVETOL n
mlavotnTa va ITwXEVCOoUV.

Autl n ox€on MHETOEU OLKOVOULKAGC OpaoctnplotnTaC Kol TtOCOOTWV
MTWYXEVOEWV elval autn mou kabopilel to credit correlation.

To credit correlation auvéavel Toug KlvdUVOUC yLaL EVaL XPNUOTOOLKOVOULKO
(Opupa to omoio £xel xapToPUAAKLO e EKBECN OTOV TILOTWTLKO Kivouvo.



Ratings Transitions Matrices

Elvat ot mBavotnteg HeTafoAnC TNG TUOTOANTITLKAC LKAVOTNTOAC LG
gTOLpELlOC amd kamolov Babuod oe kamolov aAAo Babuod, peca oe €va
OUYKEKPLUEVO XPOVIKO dtaotnua. (mepthapfavetal kot n rmbavotnta o
BaBuoc va unv aAlatel).

Ot peBodoloyiec mou xpnotlpomoLlouvTal yla Tov UTtoAOYLoUO tou credit
VaR moAAEC dopéc meplhapfavouv TNV XpAoN TwWV TIWVAKWY UETABOANG
Twv BaBpoAoylwy.

Ol ruBavotntec avtec Baoilovtal os LoToplkd Sedopéval.

Mropel va mapexovtal amno touc oikouc atlohoynoswv (Moody’s, S&P,
Fitch) i va utoAoyilovtal EocwTePLKA.

2 TNV CUVEXELA TtapouoLalovTal KAmolol ivakeg armno tnv Moody’s (2011),
oL omolot Baocilovtal oe mpaypatikd dedopéva tng meptodov 1970 —
2010.



Ratings Transitions Matrices

MBavotntec petapfaong oe aAAn motoAnmruikn Pabuida, peoa os nepiodo
1-€touc. Ta dedopeva npogpyovtat amno tnv Moody’s.

Initial Rating at year end

Rating Aaa Aa A Baa Ba B Caa  (Ca-C Default

Aaa 9042 892 062 001 003 000 0.00 0.00 0.00

Aa 1.02 90.12 838 038 005 002 001 000 0.02

A 0.06 2.82 9088 552 051 011 003 001 0.06

Baa 005 019 479 8941 435 0.82 0.18 0.02 0.19

Ba 0.01 006 041 6.22 8343 797 059 0.09 1.22

B 0.01 004 014 038 532 8219 645 074 4.73
Caa 000 002 002 016 053 941 6843 467 16.76
Ca-C 0.00 000 000 000 039 285 10.66 43.54 4256
Default 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 100.00

Source: Risk Management and Financial Institutions 3e, Chapter 18, Copyright @ John C. Hull 2012



Ratings Transitions Matrices

Ano Ttic mBavotnteg petafaonc mou adopolv mepiodo evoc €toug,
UTTOPOUE VO EKTLUNOOUUE TIC TiBavotnteg petaBaong SlodopeTikwy
NEPLOOWV.

YrioB€tovtag oOtTL oL mibavotnteg petdfoong ywa kabe mepiodo eival
aveéAptnNTeg HeTall TouC, ToAAATAaoLAloVTOC TOV TIVaKA LLE TOV EQUTO
Tou (VP wvovtac tov dnAadn oe Suvapun) PopoU e VoL UTIOAOYLIOOUE TLG
B avoTnNTeC yia SLadopeTIKEC TIEPLOSOUC.

Eotw z n xpovikn mepiodoc Twv apxlkwv dedopévwy pac (cuvnbwe eival
1 xpOvoc) Kat X n Xpovikn mepiodoc tnv omnoia BEAoupE v UTTOAOYLOOUUE,
n duvopun mou Ba vPpwooupe Tov Ttivaka Ba sivaln x / z.

Ma 2 xpovia: 2/1 = 2, dpa UPWVOURE OTO TETPAYWVO, yla 5 xpovia: 5/ 1
vpwvoupe otnv meEpntn OSduvopn, yw 6 pnRvec: 05 /1 = 1/2,
XPNOLUOTIOLOUE TNV TETPAYWVIKA pila, yia 1 pAva: 1 / 12,
XpNoLHomoloUpe tnv 12n pila.



Ratings Transitions Matrices

MBavotnteg petanmndnong oe AAAn TotoAnmruikl Babuida, pEoa oe
nepiodo 5-etwv.

Initial Rating at end
Rating Aaa Aa A Baa Ba B Caa (Ca-C Default
Aaa 61.12 2999 7.70 089 0.21 005 0.01 0.00 0.03
Aa 345 61.89 2870 471 073 0.25 0.07 0.01 0.19
A 044 972 6578 18.88 3.24 106 024 0.04 0.60
Baa 0.22 169 16.38 6098 1293 464 097 0.13 2.06
Ba 0.07 044 340 18.20 4469 20.07 370 0.52 8.92
B 0.04 020 0.83 3.27 13.28 4305 1149 164 26.21
Caa 0.01 008 023 093 352 16.80 1867 293 56.84
Ca-C 000 002 006 031 139 589 6.78 2.40 83.15
Default 0.00 000 0.00 0.00 0.00 0.00 0.00 000 100.00

Source: Risk Management and Financial Institutions 3e, Chapter 18, Copynght @ John C. Hull 2012



Ratings Transitions Matrices

MBavotnteg petanmndnong oe AAAn TotoAnmruikl Babuida, pEoa oe
nepiodo 1-pnva.

Initial Rating at month end
Rating Aaa Aa A Baa Ba B Caa (Ca-C Default
Aaa 99.16 082 002 000 000 0.00 0.00 0.00 0.00
Aa 0.09 99.12 0.77 001 000 000 0.00 0.00 0.00
A 0.00 0.26 99.18 051 004 001 000 0.00 0.00
Baa 0.00 001 044 9905 041 0.06 0.02 0.00 0.01
Ba 0.00 000 002 059 9846 079 003 001 0.09
B 0.00 000 001 002 053 9832 070 0.07 0.36
Caa 000 000 000 001 002 101 96.79 0.67 1.48
Ca-C  0.00 000 000 000 004 028 153 9323 4.92
Default 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 100.00

Source: Risk Management and Financial Institutions 3e, Chapter 18, Copyright @ John C. Hull 2012



Ratings Transitions Matrices

e OL mBavotntec va pnv aAlaéel Babuida n afloAoynon tTwv ETULPELWV
elvatl mavrta avénuevec (eival to mo mbavo).

* H rmuBavotnta va punv aAlagel Babuidba n afloAdynon, LeElwvVETAL OTAV N
eKTiUNON yivetal ya peyaAutepn nepiodo, KATL AVOUEVOLLEVO.

e Otav n ektipnon yilvetal yia pkpotepn mepiodo, n mbavotnta pn-
aAAaynic tng BaBuidacg sival avénpevn, KATL ETILONC OLVOLLEVOULEVO.



Ratings Transitions Matrices

H unoBeon oOtL oL mBavotntec petafaong eivol aveédptnteg ormo
nepiodo oe nepiodo, dev LoyLEL amoAuTa.

ExeL mopatnpnBel OTL OTOV N TLOTOANTITIKA LKOVOTNTO MioG €Talpeiog
urtoPaBuiletal, avéavovtal ol MBAVOTNTEC yLa TEPALTEPW UTORAOULON
OTO ALECO EAAOV.

AUTO TO PALVOLEVO EXEL OVOUOOTEL ratings momentum.

MopoAo aUTA, €AV KATIOLOC CUYKPLVEL TOV UTTOAOYLOMEVO TtivaKa yLo pia
nepiodo 5 etwv, pe tov mivaka mBavotitwy peTtaBaong ya rmepiodo 5-
ETWV O orolog €ival Baolwopévoc ota Lotoplkd dedopéva, Ba el OTL oL
SladopEc elval PLKPEC.



Credit Risk Plus

AvamntuxBnke to 1997 amno tnv Credit Suisse Financial Products.

Eotw OTL pia tpamelo €xel xopnynost n davela kot n mbavotnta

XPEOKOTILAC LECA O€ SLAOTNUA EVOC ETOUC €ival yla kaBe davelo lon e p.

O OUVOALKOC OVOUEVOLEVOC apLOUOC TTTWXEVOEWV ylo. TNV Tparmela ivol
—nk

H=p=n.

YrioBEtovtag OTL oL TTWXEVUOELC €lval aveEdptnteg, n mbavotnta m

ntwyxevoswv divetal amno tov TUNo:
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CreditMetrics

To povtédo tne Credit Suisse, umtoAoyillel TNV KATAVOUR TWV OTTWAELWV
QUOTNPA OTTO TMTWXEVOELG.

ATIWAELEC, OMWC, UIOPEL va UTIAPYXOUV Kol amo urnoBabuicslc tng
TILOTOANTITIKAC aéloAoynong evog daveloAnmen.

H JPMorgan to 1997, avéntuée to CreditMetrics povtélo mouv AapBavel
urtoyn Kalt TS umoBabuioelc.

H neBodoloyia Baoiletal otnv xpnon vog Rating Transition Matrix.



CreditMetrics

* Xpnolyormolettal mpooopoiwon Monte Carlo yw TIc aAAayeEC oOTLC
BaBuidec motoANmTIKAC aéLloAdynong LEoO o€ Eva XpOVO:

1. Tvwpiloupe tnv apxwkn PobBuidba kot tuyxoio amod pilo KATtovoun
dnuiloupyoUE €va ogvaplo yla TNV vea Pabuida - propet va peivel ko
n woLa.

2. Naipvoupe aAayeg ota credit spreads peoa o €va xpovo, yla kaBe
BaBuida.

3. Emavumoloyiletal n aia twv daveiwv oto TEAOC TOU XPOVOU Kol
KaBopilovtal ol TILOTWTIKEC ATIWAELEC TOU £TOUC.

4. EmnavoAapBadavovrtal ta fripato autd ToAAEC dopEC Kal dnploupyeital
pio katovoun amwAsLwy.



CreditMetrics — Correlation Model

>tnv  Onuwovupyio  Selypato¢ pEow Monte Carlo mpocopoiwong
EVOWMATWVETOL TO YeEyovog OTL oL tulavotntec aAAayng 1ng
notoAnmrtikic PoaBuoloyioc 6ev  elval ave€dptnte¢ METAEL TWV
ETOLPELWV.

AUTO onuaivel OTL UTIAPXEL CUCKETLON METOEL TOUC.

‘Eva Gaussian Copula povtéAo XpNOLUOTIOLELTOL YLA TNV KOTOOKEUN Hiag
aro Kowvou Katavoung twv credit rating changes.

H cuoyxétion copula petaél twv rating transitions dvVo etalpelwyv TiBeTOL
lon e TNV CUCYXETLON HETAEY TWV AtoOOCEWV TWV UETOXWV TOUC.



CreditMetrics - Correlation Model - Mapadeypa

Eotw OTL BEAOUE VO TIPOCOUOLWOOU UE TLC AAAAYEC EVTOC EVOC £TOUC OTLC
TILOTOANTITIKEG  BaBpoloyiec piag etopeiag pe Babud A kot piog
gTopeiac pe Babuod B, xpnolponolwvtag TLe mbovotnTeC Ao ToV Tivaka
¢ Stadavelac 5.

XpelalOYOOTE TNV CUOXETION HETAEY TWV 2 €TALPELWV!

Eotw OTL Xpnolpomolovpe Sebopeva amo TIC amodOCEL TWV HETOXWV
TOUuC Kol uTtoAoyiloupe OTL N cuoxETion touc eiva 0.20.

Mo kaBe pia mpooopoiwon, Ba maipvoupe Ao TNV YevvNTPLO apLlOpwWY
TIMEG Yyl dUO HETOPANTEC (Xp KAl Xg) QMO TUTIOTIOLNHEVEG KOVOVLKEG
KOTALVOULEC, LE HETOEL TOouC ouoxEtion 0.20.

Ot 2 avutég petaPAntéc kaBopilouv tov VEO BaBud TLOTOANTITLKAG
LKOVOTNTOC.



CreditMetrics Mapadewypo — Ratings Transitions Matrices

MBavotnteg petanmndnong oe AAAn TotoAnmruikl Babuida, pEoa oe
nepiodo 1-£touc. Ta Sedopéva pogpyovtal arno tnv Moody’s.

Initial Rating at year end

Rating Aaa Aa A Baa Ba B Caa (Ca-C Default

Aaa 9042 892 062 001 003 000 0.00 0.00 0.00

Aa 1.02 90.12 838 038 005 0.02 0.01 0.00 0.02

A 006 282 9088 552 051 011 003 0.01 0.06

Baa 005 019 479 8941 435 0.82 018 0.02 0.19

Ba 001 006 041 6.22 8343 797 059 0.09 1.22

B 001 004 014 038 532 8219 645 074 4.73
Caa 000 002 002 016 053 941 6843 467 16.76
Ca-C 000 000 000 000 039 285 10.66 4354 4256
Default 0.00 0.00 000 0.00 000 0.00 0.00 0.00 100.00

Source: Risk Management and Financial Institutions 3e, Chapter 18, Copyrght @ John C. Hull 2012

16



CreditMetrics - Correlation Model - Mapadeypa

OL mBavotntecg petafaong piog etatpeiog pe Babuo A, o kAipoka Aaa, Aa,
A, ..., eival 0.0006, 0.0282, 0.908s, ...

Oa TPETEL VAL KAVOUUE QVTLOTOLXLON TWV TBAVOTATWY TOU VKO UE TLUEC
Qo TNV TUTIOTIOLNMEVN KOVOVLKN KOTOVOWR, YLOTL N yevvntpla aplBuwv Ba
Hoc Swoel vouuepa oo auTh.

N~1(0.0006) = -3.2389, N~1(0.0006+0.0282) = -1.8987, N~1(0.0006 + 0.0282
+0.9088) = 1.5349, ...

H BaBuoloyia tng etalpeiag Ba aAAaéel oe Aaa €av To X < -3.2389, oe Aa
gav -3.2389 < x, <-1.8987, Ba mapapeivel A edv -1.8987 < x, < 1.5349, kok...

Avtiotolya pe Bdaon tov mivaka, yia tnv €talpsia pe Babuod B woxvel otL
N~1(0.0001) = -3.7190, N~1(0.0001+0.0004) = -3.2905, N~1(0.0001 + 0.0004
+0.0014) =-2.8943, ...

H BaBuoAoyia tng etatpeiag Ba aAldgel oe Aaa €av 10 xg < - 3.7190, o€ Aa
gav - 3.7190 < xg < - 3.2905, katL o€ A €dv - 3.2905 < xg < - 2.8943, KoK...

Avtiotolya pmopel va yivel peE ommd KOWOU KOTOVOUEC TEPLOCOTEPWV
TEPUTTWOEWV, HE XPON TWV AVTLOTOLXWV CUCXETIOEWV.



CreditMetrics - Correlation Model - Mapadeypa

x,<—-3.2389 > Aua x, <—3.7190 > Aaa
—3.2389 <x, < -1.8987 —3.7190 < x, < -3.2905
> Aq » Aa
—1.8987 <x,< 1.5349 —3.2905 <x,<-2.8943
> A > A
1.5349 < X, < 24471 _2.8943 < X, < ~2.5302
» Baa » Baa
A = B —=
24471 < x, < 2.8627 —2.5302<x,<-1.5641
» RBa » Ba
2.8627 < x, < 3.0902 —1.5641<x,< 1.1790
: » B E
3.0902 <x, < 3.1947 1.1790 < x, < 1.6009
» Caa > Caa
3.1947 <x, < 3.2389 1.6009 < x,< 1.6716
' * (Ca-C » (Ca-C
x, > 3.2389 x,>1.6716

» Default » Default



Credit VaR in the trading book

Trading book: meplhapPfdavel TmeEpLOUCIOKA OTOXElQL T omola
XPNOLUOTIOLEL OE CUXVEC QlyOPATIWANGCLEC TNG N TpATmela.

Yriokettal Kuplwg o€ Kivbuvo ayopag.
YTApXoUV OTOLXELOL LECO OE QLUTO TIOU EUTTEPLEXOUV TILOTWTLKO Kivouvo.

YridpxeL emomtikn amnaitnon yia npoPAen kepaiaiwv Kol yLo auTto To
OUOTOTLKO KlvdUvou.

H npoBAedn oxnuatiletatr wg A dopec to credit VaR(99%) 10-npepwv,
omnou cuvnBwc to A = 4.

To credit VaR Baoiletal oe peyalo Babuod ot aAlayec twv credit
spreads.

AUO eVOANOKTLKEC, LOTOPLKN Ttpocopoiwon N CreditMetrics methodology.



Credit VaR in the trading book

2TNV LOTOPLKN Ttpooopoiwaon, xpnotlpomnoloUpe dedopeva evoc aplOuou
nponyovpevwv nuepwv (m.x. 500) kat SnuoupyoUpe TOL avtiotolxa
ogvapLa.

AdouU dnuloupynooupe pla katovopr, umoloyiloupe to VaR(99%) 1-
NUEpac kot ToAlamAaoialovtag pe tnv pila tou 10, Bplokoupe TO
VaR(99%) 10-nuepwv.

To mMpOBAnUA HE TNV XPON TNG LOTOPLKNAC TIpOooopolwoNng eivatl otL amo
TNV OTWYMA TIOU N ETOLPELO UTIAPXEL aKOMN, Oev MTWYEUOE, Apa Ol
UTtOAOYLOHOL HOC KAVOoUV Ttnv umoBeon oOtL dev umapxel mbavotnta
xpeokortiac!!

Eva akopn mpoBAnua eivol otL yia oAANEG etalpeieg ta credit spreads
dev avavewvovtal cuxva Kal cuvenwc ta dedoueva dev gival KataAAnAa
yLOl TOUG TIOLPATIAVW UTTOAOYLOLOUC.



Credit VaR in the trading book

Ytnv CreditMetrics mpoogyylon xpnollomoloUpe €vav rating transition
matrix 10-nuepwv. (Eekwvape pe tov Tvaka 1-€touc KoL HE TNV
neBodoloyia ou neplypaPope €xovpe evav mivoko 10-npepwv)

Ta wotopwkad Oebopéva twv oAAaywv ota ratings pag Sivouv pla
katavour aAAaywv ota credit spreads twv 10 nuepwv.

XpnowuornoloUpe Monte Carlo simulation, 6mou ot ekfdoelg pmopel va
elval aAAayn oto rating, mapapovr) Tt etolpeiag oto Olo rating n kau
NITWXEVON. (ULTOPOUE VO ELOAYOULLE TNV CUOXETION METAEL TwV aAAaywV
Twv credit ratings petal Twv SLAPOoPETIKWY KATNYOPLWV)

Entlong, ywa kaBe katnyopia dnplovpyeital pia kotavoun aAAoywv ota
credit spread, yia pia mepiodo 10-npepwv, yia kdBe credit rating.
(LTopoUE VAL ELOAYOURE TNV CUOXETION HETAEL TwV aAAaywv Twv credit
spreads petafl Twv SLAPOPETLKWYV KATNYOPLWV)

KataAryoupe pe pia katavoun petaBoAwyv otnv aéia tou yaptopuAakiou
armo tnv omnola propou e va urtohoyiocoupe to VaR(99%) 10-nuepwv.



Credit VaR in the trading book - Mapadewypa

Eotw OTL pio etalpeia €xel €va 2-eTEC OHOAOYO HUE MNOEVIKO KOUTIOVL Kol
ovopaotikn Twun €1,000.

To emITOKLO XWpPLG Kivouvo eival 3%.

To tpéxov credit spread eival 200 b.p. (2%) kot to yield Tou opoAdyou €ival
5%.

To tp€xov credit rating Tou opoAdyou eivor BB.

Eotw OtL oL rmBavotntec aAAayng tou, oe dwdotnua 10 nuepwv, os BBB
(BeAtiwon &nAadn!) eival 0.3%, n mBavotnta MoPAUOVAC Tou o BB elval
99.2%, n mBavotnta pelwong oe B gival 0.4% kat n mBavotnta MTWXEVONG
elvat 0.1%. (ot mBavotnteg petaPfaong oe akoun kaAvtepeg Babuidec sivat
oxedov unbdevikeég ywa 10 nuépeg kot bev pacg evbladépel yuati n afia Ba
auénBel olyoupa o€ AUTEC TLC TIEPLUTTWOELG).

Mo kaBe mBavry motoAnmuky BaBuida, vmdpyxouv 3 woomiBava credit
spreads: BBB: 80, 100 & 120, BB: 160, 200 & 240, B: 400, 450 & 500.

e TuOAVOTNTA XPEOKOTIOC TO recovery rate eivat 40% (6nAadn Oa
elonpacoupe 0.40*1000 = €400).

Mowd eivat to VaR(99.95%), VaR(99.85%), VaR(99.50%) kat VaR(99%) yia
dtaotnua 10-nuepwv;



Credit VaR in the trading book - Mapadewypa

MNpwta Ba mpemnel va BpoUpe TNV TPEXOUCO TLUN TOU OHOAOYyoU, TNV
ormola Ba XPNOLUOTOLOOUME WC PAon yla TOV UTIOAOYLOMO TWwV
pnetafoAwv otnv atia tou.

1,000/ 1.05%= €907.03

Emetta OEAOUPE VO KOTOOKEUAOOUE VAV Tiivaka PE Ta evOEXOUEVA aTO
TO XELPOTEPO TIPOC TO KAAUTEPO KOl ATtO €KEL va petprioou e to VaR.

Ta evbexopeva Ba mpokuTttouv w¢ cuvduaopog credit rating & credit
spread, ektog amo to default, To omoio gival To XelpoTeEPO EVOEXOUEVO Kal
To credit spread bgv €xeL vonua o€ AT TNV MEPLTTWON.

ZEKLVWVTOC AOLITOV OO TO XELPOTEPO E€VOEXOUEVO, TNV XPEOKOTILA,
E€poupe OtL pe mbavotnta 0.1% Ba xaBouv 907.03 — 400 = €507.03.



Credit VaR in the trading book - Mapadewypa

To eMOUEVO XELPOTEPO OEVAPLO Elval n etalpeia va utoBabutotel anod BB
o€ B, ko to credit spread va auénBei oe 500 b.p. (5%). Auto Ba cupPel
ne mBavotnta 0.4% * (1/3) = 0.133%.

H véa TLur) Tou opoAdyou Ba eival o€ auTA TNV MEPLMTWON N OVOUAOTIKA
Tou TR (6ev €xeL koumovia) TPoe€odPANUEVN HE TO ETUTOKLO XWPLC
Kivbuvo mpooauénuévo pe to veo credit spread (3% + 5% = 8%).

Molwd Ba eival n xpovikn mepiodoc yla tnv omola Ba TPEMEL va. KAVOULE
Vv mpoefodpAnon, pwac mou Pplokopaote 10 NUEPEC HETA Ao TNV
ONUEPWVA NUEPOUNViQ;

To opoAoyo €xel 2 €tn wpipavong, dnAadn 2*250=500 nuepec. Ou 10
NUEPEC otic 500 sivat 10/500 = 0.02, SnAadn Ba €xeL mepaoel 1o 2% NG
SLApKELOC TOU OOAOYOoU, dpa Ba amopevouy 2 — 0.02*2 = 1.96 xpovia.

1000/ 1.0819¢ = €844.59.

Apa n anwAesla Ba eivat og auti tnv mepimtwon 907.03 — 844.59 =
£62.44.



Credit VaR in the trading book - Mapadewypa

Me mopopolo tpomo UTIOAOYL{OUME TIC TILOOVOTNTEC KoL TIC QTWAELEC Yl

OAa ta TiBava evOEXOUEVA KOl KATALOKEUA{OU LLE TOV TTOLPOKATW TILVOLKAL:

Rating Spread Probability Cumulative | Bond Value | Loss (€)
(b.p.) Probability | (€)
Default 0.100% 0.100% 400.00 507.03
B 500 0.133% 0.233% 844.59 62.44
B 450 0.133% 0.366% 867.84 39.19
B 400 0.133% 0.499% 875.81 31.22
BB 240 33.067% 33.566% 902.05 4,98
BB 200 33.067% 66.633% 908.80 -1.77
BB 160 33.067% 99.700% 915.63 -8.60
BBB 120 0.100% 98.800% 922.53 -15.50
BBB 100 0.100% 99.900% 926.01 -18.98
BBB 80 0.100% 100.000% 929.51 -22.48
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Credit VaR in the trading book - Mapadewypa

XpnoLomowwvtog TNV otNAN He T abpolotikeg mbavotnteg (cumulative
probabilities) kat adalpwvtac Ti¢ MBAVOTNTEC TTOU avadEPEL ATO TNV
povada (1), Exouvpe ta enimeda epmiotoovvng mou BEAOULE.

Ma mapadsypa n mpwtn ypappn onpotodotel to 1 — 0.001 = 99.9%, n
deltepn ypapun to 1 —0.00233 = 99.76% KoK...

To VaR(99.95%) Bploketal otnv mpwtn MEPIMTWON TNG XPEOKOTILAC Apa
elval loo pe anwAeleg €507.03.

To VaR(99.85%) Bpioketal otnv devtepn mepintwon (B + peyalo credit
spread) kal eival ioo pe anwAelec €62.44.

To VaR(99.50%) Bploketal otnv mepmtn nepintwon (BB + peyalo credit
spread) kal elval ico pe anwAeleg €4.98.

To VaR(99.00%) Bploketal emiong otnv meuntn nepimtwon (BB + peyaio
credit spread) kal eival emiong (oo pe anwAeleg €4.98.



