EIAIKA OEMATA AIAXEIPIZH2 KINAYNOY

Liquidity Risk, Swaps, Interest Rate Caps and Stress
Testing



Kivouvoc Pevototntac: Elcaywyn

e KivbuvolL Peuototntac eivat ot kivbuvol Tou TMPOKUTTOUV OTav O
enevouTNC Xpelaletal va sykataAeiPel kamowa B€on kot xpelaletal va
UTTOOTEL TO OLKOVOULKO KOOTOC.

* Eotw OTL £xoUpE UTIO TNV KATOXN MOC €vVa TIEPLOUCLOKO OTOLXELO TO OTolo
KATTOLOL OTLYMN KOl KATW OTTO OPLOUEVEC OUVONKEC ELLOOTE UTIOXPEWEVOL
Vol TO TTOUAACOULE O€ OXL TOCO €UVOIKOUC OPOUC yla eLac. Omote Kal Oa
urtootoUpE {nuud. Apa kivbuvoc¢ peuototntac €ivat o kivbuvog mou
TPOKUTITEL ATIO TO KOOTOC TIOU Ba €XOUME amod Hla AUECN pEVOTOMOLNON
NG B€onc pag, otav oL ayopeg Hev elvol PEVOTEC.

e AKOMO KOL OL AYOPEC TTOU Xapaktnpl{ovtal W PEVOTEC EXOUV UTIOOTEL OTO
MAPeABOV ONUOVTIKEG Kploelg peuototnTag. OL TILO ONMAVTLKEC KPLOELG
pevototntac Ntav n ERM (Exchange Rate Mechanism) kpion to 1992 ko
n Kplon otnv xpnuotiotnplakr ayopd to 1987.



Bid-ask spread

Quowkad, vmapxouv duadopotl Babuoi pevototntag ota mpoiovia. lNa
napadelypa, €va mapAEEVo Kol OQITOUOVWHEVO OTITL 1} €vacg TvaKog
(wypadknC amno €vav teAeiwe ayvwoto {wypddo eival otoyeila oxedov
N peuvotomoliolpa. Emopévwe, o kivbuvog tng peuctotntag €XEL va
KAVeL e Tt SUOKOALOL PEUOTOTIOLNONG TOU OTOLXELOU TIOU €XOULE OTNV
Kotoxn HoL.

Eva ukpO bid-ask spread ocuvABwc AapBadvetal w¢ Selktng KaAng
PEVOTOTNTOC YL TIC SLATIPOYUATEVCLUEC OELEC.

Napddewypa: Eow otL 10 bid-ask spread yia t petoxn A sivat 0.2 supw
Kot yia tn B eivat 1.1. H petoxn A emopEVwe €XeL LEyaAUTEPN PEVOTOTNTA
arno tn petoxn B.

O HECOC OYKOC oUVAAAaYwWV TIAPEXEL Lo AAAN EVOELEN TNC pELOTOTNTOC.

H peuototnta Twv opoywywv CUVOEETAL YEVIKA UE TN PEVOTOTNTA TOU
UTTOKE{LEVOU OTOLXELOU.



Pevototnta kat VaR

 H pevototnta dev AapBavetoal vmogn katd tn peErtpnon touv VaR. M
amnod TI¢ unoBeoelc tou VaR eival otL oL BEoelg pmopouv va wAnbouv
AUECA OTNV ayopoila Touc agia.

* Etol, 1o VaR pmopei va dwoel pla avakplBni EKTiHnon Tou TPOYUOTLKOU
KwdUvou amwAeLac.

* H ektipnon tng pevototntog eivat SUokoAn. O SLAXELPLOTHC TIPETEL val
AdBel umoyn mnoco peyaAn eivat n B€on TOU O OYEon HE TOV
rnapeABovta Kot TOavo HEAAOVTLKO OYKO CUVOAAOYWV WOTE VAL EXEL UL
gKTinon yla tov kivbuvo peuvototntac.



ErutokLa

H kAlon tn¢ KaumUAng esmtokiwv eival ocuvABwe Betikn, AOyw Twv
aodpaAiotpwyv Kivduvou.

Ta pokpompoBeopa emitokLa xwplc kivduvo eival yevikd vpnAotepa armo
Ta BpayumpoBeopa MITOKLAL.

Kamoleg popEC Opwe N KALon Umopet va elval apvnTikn.

Nopakdtw Eva mapadelypa pog KAAGLKNAC KAUTTUANG ETILTOKLWV.

L5, on-the-run Treasury yield curve, 17 Jan2017.
Sowrce Bloomberg Financial LP.



Ertitokiakoc Kivduvoc

Emttokiakac Kivduvog: n KopTmUAn eMITOKIWY Utopel va aAAAEEL pe TNV
NApodo Tou XpOvou, EMNPEAIOVTAC TLC TLUEC TWV OUOAOYWV.

H amodoon &vog opoAdyou pe kivbuvo ouvtiBetal amod To
BpoaxumpoBeopo emitokio undevikou Kwwduvou, to term premium mou
glval n oupmAnpwpatiki anodoon mou avtlotaBuilel to kivbuvo Adyou
NG KATOXNG HoKkpompoBsopwv titAwv, to credit spread mou eival n
arolnuiwon yla KivdUvoug XPEOKOTILAC Kol MElWoNC TNG TILOTOANTITLKAG
Stafabuionc tng ekdotplag statpiac kot to liguidity spread to omoio
elva n amolnuiwon ya tov kKivbuvo peuototnToC.

KaBe mnyn kwdlvou €xeL kamola oafla Kol KATIOLEC ETMUMTWOEL OTOV
Kivbuvo.

Ta peyaAUtepa spreads KAVOUV TLC TLUEC TwV OLLOAOYWV $BNVOTEpPEC.



Ertitokiakoc Kivduvoc

e AAN\Oyn OTNnV TIUA TOU OPOAOYoU avaAoya HE TNV aAAayry 0TV KApmUAn
anodO0oewv.

* MapAdAAnAn peTATOMION: TTX OAQ TO ETTOKLO TNG KAUTTUANG auéndnkav
KaTA To 1610 T0C0oTO.

 AAAOYEC oOTNV KaMmuAotnta: 1y auéndnkov Tta pokpompoBsoua
ETUTOKLA, AAAQ OXL Ta BpaxumpoBeopua (steepening).




Ertitokiakoc Kivduvoc

 H Sduapkewa (duration) petpd tnv evatoBnoio tng TWMAC WS TIPOC TNV
arnodoon, 6NN tTnv mooooTtlaila HETOBOAR TNG TLUNAC Yol pat TTapAAANAN
LLETATOTILON TNC KAUMUANG Twv ormodocewv. Mevikd, 000 PeyaAUTEPO
elval 1o duration, tooo 1o gvailoBnTn €ival n TR TWV OMOAOYWV OTN
HLETABOAN TWV ETLTOKLWV.

* To convexity €ival €va PETPO TNG UN YPOUULKAC OXEONC TWV TIHWV TWV
OMOAOYWV WC TTPOC TLC LETABOAEC TWV ETULTOKLWV.

* Mol Ba gival n emimtwon otV TIUA Tou opoAdyou av petaBAnBoulv ta
ETUTOKLOL?

Ap, 1 ;
AP mdur, Ay + = conv, Ay*
Pt 2




Ertitokiakoc Kivduvoc

* Napadewypa: Eotw €va opoloyo pe kivbuvo, to omoio €xel duration 8.82
Kat convexity 0.87. Av ta emtokia avénBolv katd 25 basis points, Tt
pnetafoAr Ba £xeL N TLUN TOU opoAdyou?

* Edooov ta emttokla avéavovtal, auto CNUOLVEL OTL N TLUN TOU OOAOYOU
Ba pelwoOsl.

* H petafoAn Ba toovtal pe -8.82*0.0025 + 0.5*0.87*0.002572 =-2.2%



Swaps

Eva KAOOOLKO €pyaAeio yLa T MElwoN TOU EMTOKLOKOU KlvOUvVoU gival To
swap.

To mwo ouvnOlwopevo swap eival to plain vanilla swap. 2 auti tnv
avtoAdayn, n etalpio X cvupdwvel va kataBarAel otnv etalpia Y €va
oTOBEPO ETUTOKIO AVA TAKTA XPOVIKA SLAOTAUOTA VL0 £VOL OVOUOOTLKO
kepalalo, kata tn SLAPKELO TOU swap.

Ye avtaAlaypa, n stawpia Y cvpdwvel va kataBaiAel otnv stalpio X
KUUOLWVOUEVO ETITOKLO YLt To i6lo ovopaotikd kedpaAaio. Edooov ot
MANPWHUEC €ival oto idlo voulopa, povo n kaBapn mAnpwpn (6nAadn n
Sladopad) avtaAldooeTal.

Ta meploootepa swaps XPnolpomoolv To SLaTparmellko ETUTOKLO TOU
Novbivou (LIBOR) w¢ emitokio avadopdc yLo T0 KULOLVOLEVO ETILTOKLO
TOU swap.



Swaps

 Napadewypa: H etawpla X €xel xpeoc UYPouc 100 eKkaTOMHUPLWV
dohapiwv, Olapkelag 2 €twv, HE otabepod emtoklo 5%. H etalpia
OVOUEVEL OTL TOL €TUTOKLO. Ba TTEOOUV KOl Ba TPOTLHOUCE Vo €XEL €val
KUMOLLVOLEVO ETILTOKLO.

* H etaupia Y €xel xpeoc UPouc 100 ekatoppupiwyv doAaplwyv, LE ETLTOKLO
LIBOR ocuv 100 povadec Baonc. H etalpia avapevel avénon Ttwv
ETUTOKLWV Kol Ba BeAe val XpNOLUOTIOLNOEL Eval sSwap yla va petatpePel
TO XPE0G TNG AItO KUMOLVOUEVO O 0TAOEPO ETUTOKLO.

* ‘Eva e€apnviaio swap ovopaoTikng afiac S 100 skatoppuplwy, SLAPKELOC
2 eTwv Kat 5.5% emtoko €vavtl LIBOR ouv 125 povadeg Baong sivol
SlaBEoLpo yla TLG 2 eTalpleg.



Company X

Swaps

(5.5%)($100 million)(actual days / 360)

a
L |

(LIBOR + 1.25%){3100 million){actual days / 360)

L

(5%)($100 million)(actual days / 360)

Bondholders

H etaupla X:

Company Y

(LIBOR + 1%)($100 million){acrual d:l}f.*.' { 360}

‘ Bondholders ‘

* KatafaAlel 5% yLa To XpEOC IOU €XEL 0€ O0TABEPO ETUTOKLO.

* KoatafaAAel LIBOR ouv 1.25% otnv €tatpia Y yla to swap.

e AopBavel 5.5% yia to swap armno tnv talpia V.

H etawpia X €xeL petatpePel 1o otaOepO EMUTOKLO OE KUMALVOLLEVO.

H etatpia Y:

* KatafaAAel 1o LIBOR ouv 1% yLa To XpPEOC TOU €XEL OE KUUOLVOUEVO ETILTOKLO.

* AopBavel LIBOR ouv 1.25% yla to swap otnv tatpia X.

* KatafaAlel 5.5% otnv etatpia X yia to swap.

H etaupia Y €xel KatapynoeL TNV €KOEOT TNG OE KUUALVOUEVO ETILTOKLO KoL
N HeteTpee o oTaOePO EMULTOKLO.
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Equity Swaps

* Napadetypa: Mo stopio €xet Eva xapTtodpUAAKLO LETOXWYV TTOU
oxetiletal e to deiktn S&P 500. H staupio avnouyxel otL n
XPNUOTLOTNPLAKN oyopd Bal peELwBEL KATA TO EMOUEVO £TOC. YTTAPYEL
TpLUNVLiaiio swap 1 €touc yla tnv avtaAlayn LETOXWV (L€ OVOUOOTLKO
kepalalo ioo pe tnv afia tou xaptopulakiou) pue otabepo emtoklo 7%.

* To swap €MITPEMNEL 0TNV €TAlpla VoL AapPavel otaBepo emtokio 7% / 4 =
1,75% ava tpipnvo kat va KatafAaAAeL TV TpLpunviaia anodoon tou S&P
500 otov avtloupBaAAOpEVO.

e H avtaAAayn dnuovpyel pepkou g deutepelOVTEC KIvOUVOUC, OTIWC:
» Kivduvoc avtiouppBarropévou, otav o avTloUBAANOUEVOC AVTLMETWTTL(EL
SuokoAia kat dev eivat oe B€on va KataBAAAEL TG TTANPWLLEG.
* To yeyovog otL n amodoon tou XaptodUAAKIOU HLETOXWY UTTOPEL vaL uNv
Toplalel akplPwc pe tnv anodoon touv S&P 500 pe amoteAeoua va pUnv
HELwOeL 0 KivOuvocg amoTeEAECUATIKA.



Interest Rate Cap

* To interest rate cap €ival pa cupdwvia otnv onola o MWANTAS cupPwveL
Vol KAVEL LLLa TTANP WL OTOV ayopaoTH OTOV TO ETITOKLO avadhOopaAC
urtepPaivel Eva npokaboplopEvo emitoklo (strike price) mou ovopddletal
cap. To interest rate cap ival pla oglpa amno interest rate call options,
OTtov 1o KABe €va ovopaletal caplet.

* Eva interest rate floor ival pla cupdpwvia otnv omoia 0 MWANTAC
oUMPWVEL va TTANPWVEL TOV alyopaloT OTAV TO ETLTOKLO avadopag TIECEL
KATW aTto £va IPoKaBopLopEVO eMmLTOKLO TTou ovopadletal floor. To
interest rate floor elval pla oelpa amo interest rate put options, 6mou to
KaBe eva ovopaletal floorlet.

e [evika, ol 6pol yla ta interest rate caps n floors meplAapBavouv:
* NMocooto avadopadc (cuvrBwe to LIBOR).
* To cap 1 floor mou puBuileL to strike price.
* Aldpkela TnG cupudwviag.

e Juyvotnta enavadopdc, n onoia kabopilel TIc NUEPEC o€ KABE mepiodo
Slakavoviopou.

* OvopaoTiko KedpaAalo.



Interest Rate Cap

* H anonmAnpwpn yla ta interest rate caps kot floors Baoiletat oto LIBOR
KOlL OTOV TIPAYATIKO aplOpo npepwv tne neptodou dlatpoupevo pe 360.

e o mapAdeLypa, oV 0 €TNOLOG PUBUOC elval 8% yLa pLa TpLlpnviaio
MANPWHA KOL Ol NUEPEC TOU TPLUNVOU £ival 92 nUEPEC, TO TPLUNVLIALO
ETILTOKLO £lval 8% x (92/360) = 2.04444%.

e Katd tn cuvaydn tou daveiov, N MPpWTN MANPWUA TOKWV £lval yvwoTr Kot
apa to pwto caplet n floorlet mAnpwvetat tn dgvtepn nepiodo tou
dawveiov.



Interest Rate Cap

Napadewypa: 2tic 15 AntplAiou, n etatpia A, aipvel SAavelo
KULOLWVOEVOU €Ttitokiou 1 €touc yia 10 ekatoppupla SoAdptla. Ot
MANPWUEC TOKWV Bacifovtal oto Tpiunviaio LIBOR cuv 200 povadec
Baonc pe Baon TIC MPOYUOTIKEC NUEPEC KATA TNV TtepLlodo Twv 360
nUepwv. Ot MANpwHES Anyouv otic 15 louAiou, 15 OktwBpiov, 15
lavouapiov kat 15 Artpihiou. H A ayopadel €va interest rate cap evvea
HNvwv pe kootocg 15.000 doAadpla kot strike price 1o 8.5%. To mpwto
caplet AyyeL otic 15 louAiovu.

YrioB£tovtag otL ta eritokia LIBOR otic 15 AnptAiou, 15 louAlou, 15
OktwpPpiou kal 15 lavouvapiou eivat 8.0%, 8.4%, 8.65%, kat 8.4%,
avtiotoLya, UTTOAOYLOTE TOUG TOKOUG Sdaveiou mou kataBARBnkav Kol Tov
TIPOYLOTLKO KalBopO TOKO Ttou KaTtoBANONKE.

15 AntplAiov €wc 15 louAiou: 91 nuépeg

15 louAiou €wc 15 OktwRplou: 92 NUEPEC

15 OktwPplov €wc 15 lavouvapiov: 92 NUEPEC
15 lavovapiou €wg 15 Antpthiou: 90 NUEPEC



Interest Rate Cap

Tokol daveiou:

15 louAiou: S 10,000,000 x (0.08 + 0.02) x (91/360) =S 252,778

15 OktwPpiou: $ 10.000.000 x (0.084 + 0.02) x (92/360) = $ 265.778
15 lavouapiou: S 10.000.000 x (0.0865 + 0.02) x (92/360) =S 272.167
15 Antpiiou: S 10.000.000 x (0.084 + 0.02) x (90/360) = S 260.000
ATtOANPWUEC cap:

15 louAiou: Aev urtapyel. To davelo Eekivnoe otic 15 AnplAiou HE TNV TPWTN
nAnpwpn tou daveiov otig 15 louAiou pe Baon to LIBOR tng 15n¢ AnplAiovu.
Emteldn n mpwtn mAnpwpnA TOKWV €ival yvwoTh Katd TNV €vapén tou daveiouv, n
MANPWHA yLa To mpwto caplet Ba yivel otic 15 OktwPplov.

15 OktwPpilou: LIBOR 15 louAiou eival 8.4%, katw amo 1o strike price 8.5%,
omnote to caplet eival «out-of-the-moneyw.

15 lavouapiou: LIBOR 15 OktwpBpilou givat 8.65%, mavw armo to strike price 8.5%,
omnote 1o caplet sival «in-of-the-money»: $ 10.000.000 x (0.0865 - 0.085) x
(92/360) = S 3.833.

15 AmntptAiou: LIBOR 15 lavouapiou eival 8,4%, katw armo 1o strike price 8.5%,
omnote to caplet eival «out-of-the-moneyw.



Interest Rate Cap

2UVOALKAL:

15 louAiou: $ 252.778

15 OktwPpiou: S 265.778 -0 =S 265.778

15 lavouapiou: $ 272.167 - $3.833 =S 268.334
15 AmptAiou: $ 260.000 - 0 =S 260.000
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Stress Testing

To Stress Testing eival pa Texvikrn mou BonBa tic tparmnelec aAAd Kot
aAAwV eldwv etatpiec va umtoAoyioouv kal va aéloAoyrioouv tn {nuLd
TOUC OV UTIAPEOUV CUYKEKPLULEVEC OUVBNAKEC oTNV ayopda.

Etol, punopet pa statpia va et oo Ba eiva n N TG cAUEPA oV

EadpviKa ETKPATOUCAV OL LOLEC OLKOVOULKEC Kol TIOALTIKEG CUVONKEC TToU
UTtNPXAV TNV MEpiodo Tou €yLve n ttwyevon tn¢ Lehman Brothers.

H etaupia Ba mpemel va AapuBavel tor KATAAANAQ LETPO TIPOKELMEVOU Val
QVTLLETWTILOTOUV oL Kivouvol rtou €xouv tpocdLopLoTEL.

Mia AUon Ba eival va dtaBEoouv Eva apKeTd peyaAo tooo kedaAaiou
TIPOKELUEVOU VA AVTLUETWTILOTOUV OAoL oL Kivduvol. Av To TocO auTO
glval ToAU peyalo, avto Ba pokaAEoet {nuLd Aoyw peiwong otnv
anodoon tou kedaAaiov.



Stress Testing

* Napadewypa Stress test:
* NoapdAAnAn petakivnon tng KApmuAng ernttokiwyv katd 100 povadec Baoelg
* MeTtaoBoAEC OTIC LETOXIKEC alec kata -10%

* MeTaBoAEC TWV VOULOUATWY KATA -7% yla TOL CNUAVTIKA voplopata Kol -
15% yla ta utoAouna

* Metafoléc ota credit spreads katd 100 povadec faong

e KAtw amo to osvaplo ou UMoBETEeL N etatpia uTtoAoyilel Tov
QVTLKTUTIO TTOU Bt £XEL TO OEVAPLO AUTO OTO XA PTODUAAKLO TNC.



Stress Testing

* Yridpxouv ogvapla piag dtaotaonc Kot TToAAwY SLOTACEWV.

* o tn 6eUTEPN KATNYOPLA, OL TILO CNMAVTIKEG UTTOKATNYOPLEC Elval Ta
Lotoplka oevapla (historical scenarios) kal T CUCTNMATIKA OEVAPLA
(systematic scenarios).

* Ta oevapla piog dtaotaonc mapeXouyv pa Staodntikn Katavonon twy
QTIOTEAECUATWY TIOU €XOUV OL LETAPOAEC TWV ONUOAVTIKWY HETAPANTWV.
To tpOPBANUa OpWC elvat 0TL v Aapfavouy uTton TOUC TIC CUCYETIOELC
(correlations). 'ia tov Adyo auto Kot Ta oevapla ToAwV SLaoTAcEWV
glvoll TTOAU onUavTLKA.



[TpoPAnuata pe to Stress Testing

* To Baoko MPOPANUa He To stress testing ival OTL ATTOKAAUTITOUV LOVO

€val TIOAU LKPO HEPOC TNC CUVOALKAC ELKOVAC ATtO TIOAVEC SLATAPOXEC
oTnv ayopa.

* Eva 6eUtepo MpoPAnUa He TNV avaAuon oevaplwy elval OTL N EMOUEVN
kplon mou Ba cupuBet, Ba sival StadopeTikn.
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